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SOUTH CHICAGO — The massive Lakeside (https://www.dnainfo.com/chicago/places/lakeside) development project on the former South

Works steel mill site is dead after a split between owner U.S. Steel and developer McCaffery Interests.

Dan McCaffery, CEO of McCaffery Interests, on Monday confirmed that the developer had split with U.S. Steel several weeks ago and the plans

have been scrapped for a $4 billion development project on 589 acres of vacant South Works land on the south lakefront.

“A lot of good stuff has happened, but they’re a steel company and they’re not ready to take on a large real estate project,” McCaffery said.

He praised U.S. Steel for being an excellent partner in the plan that started in 2004, but failed to start construction on 13,000 homes and 17.5

million square feet of commercial space planned for the site.

Sam Cholke · DNAinfo Reporter

What do you think should happen to the South Works property now?
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He said the partnership ended amicably and McCaffery Interests would be interested in starting the project back up if U.S. Steel decides to sell

the property.

“I’m sure at any hour of the day they could put it up for sale, and at any hour of the day I can find an equity partner to go in and buy it,”

McCaffery said. “I’m out there looking for money now.”

U.S. Steel declined to comment on what its future plans are now for the property that the city invested in extending South Lake Shore Drive to

reach.

“We do not comment on specific business relationships,” said Sarah Cassela, a spokeswoman for U.S. Steel. “We are working with affected

stakeholders to develop an appropriate path forward for the South Works property.”

The company’s stock price has fallen and there were questions about whether U.S. Steel still had the equity or the support of shareholders to

continue the project.

“When the shares are $7, your shareholders are going to tell them that they better focus on the steel company,” McCaffery said. “That’s common

sense, you’ve got to stick to your core business.”

Construction seemed close to starting in 2014 when Mariano’s announced it would be the first retailer to build on the site

(https://www.dnainfo.com/chicago/20140709/south­chicago/marianos­south­chicago­plans­detailed­for­us­steel­site). But Mariano’s backed

out in early February (https://www.dnainfo.com/chicago/20160212/south­chicago/south­chicago­marianos­wont­build­until­lakeside­woos­

more­retailers), saying it wouldn’t start construction on the store that was supposed to open in 2016 until the developers brought in other

retailers.

"I want to start some movement over there," said Ald. Gregory Mitchell (7th), who said he has been meeting with U.S. Steel and McCaffery

Interests about the split.

He said he's planning to meet with U.S. Steel in the coming weeks to present other options to develop the site and how the city can help.

"I'm going to open the door to have conversations with some potential developers," Mitchell said. "I don't think this change in partnership is

going ot set us back."

The steel mill that once occupied the site closed in 1992 and in 2004, U.S. Steel courted developers to reimagine the site.

“When I first developed this property with U.S. Steel, they were the ones that wanted to do this project, they wanted to do it with me,” McCaffery

said.

He said the future of the site is now up to U.S. Steel, but he said he remains interested in buying the property if the company sells.

McCaffery said he still thinks the project could be a success if backed by investors who focus on real estate.
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What do data analysts wish developers knew? Find
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devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

Dev Bootcamp welcomes the Sea Lions on-site for
our first cohort of #SanDiego
(https://twitter.com/search/?
src=hash&q=%23SanDiego)! Apply now for cohort 3
bit.ly/1XVRU8j (http://bit.ly/1XVRU8j)

 ILCharters
@ILCharters (http://twitter.com/ILCharters)

Huge congratulations to @JelaniMcEwen
(https://twitter.com/JelaniMcEwen) on his acceptance
into the Pahara NextGen Network 2016 Spring
Cohort! bit.ly/1OJ6uc0 (http://bit.ly/1OJ6uc0)

devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

RT @LeeAnneHawley
(https://twitter.com/LeeAnneHawley): Bring on Phase
2! So excited for the new challenges this week holds.
@devbootcamp (https://twitter.com/devbootcamp)

devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

RT @wwcodeatx (https://twitter.com/wwcodeatx):
Hack Night @OrangeCoworking
(https://twitter.com/OrangeCoworking) - Sponsored
by @devbootcamp (https://twitter.com/devbootcamp)
- March 3 - RSVP: meetu.ps/2Shb9X
(http://meetu.ps/2Shb9X) #learntocode
(https://twitter.com/search/?
src=hash&q=%23learntocode) #startups
(https://twitter.com/search/?
src=hash&q=%23startups) #ATX
(https://twitter.com/search/?
src=hash&q=%23ATX)��

devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

Go team! San Diego's first cohort starts on campus
today! Applications open for our next
g��ift.tt/1UuEO1P
(http://ift.tt/1UuEO1P)spic.twitter.com/NR1MkHVESF
(http://pic.twitter.com/NR1MkHVESF)SF

devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

RT @natalie_codes
(https://twitter.com/natalie_codes): why
#devbootcamp (https://twitter.com/search/?
src=hash&q=%23devbootcamp) is the best
fastcompany.com/3056552/lesson…
(http://fastcompany.com/3056552/lesson…)

 ILCharters
@ILCharters (http://twitter.com/ILCharters)

We're still accepting resumes for the
#INCSTeacherJobFair (https://twitter.com/search/?
src=hash&q=%23INCSTeacherJobFair). Register now!
100s of openings. bit.ly/1Wd9NP5
(http://bit.ly/1Wd9NP5) pic.twitter.com/ss1d2RAW7Z
(http://pic.twitter.com/ss1d2RAW7Z)

 ChicagoParks
@ChicagoParks (http://twitter.com/ChicagoParks)

Looking for a job this summer? Seasonal positions are
NOW available for ages 16 & up. APPLY NOW!
ow.ly/YTqoa (http://ow.ly/YTqoa)

 domuchicago
@domuchicago (http://twitter.com/domuchicago)

Modern upgrades and vintage charm intermingle at
this renovated space in Lincoln Square: goo.gl/VkLd2Y
(http://goo.gl/VkLd2Y) pic.twitter.com/mxK26UeLxm
(http://pic.twitter.com/mxK26UeLxm)

 LesTurnerALS
@LesTurnerALS (http://twitter.com/LesTurnerALS)

RT @AndreaBackman05
(https://twitter.com/AndreaBackman05):
@jonathaneig (https://twitter.com/jonathaneig), many
thanks for your support last night at @LesTurnerALS
(https://twitter.com/LesTurnerALS)'s
#hopethroughcaring (https://twitter.com/search/?
src=hash&q=%23hopethroughcaring) gala helping to
#fightALS (https://twitter.com/search/?
src=hash&q=%23fightALS)!

 LesTurnerALS
@LesTurnerALS (http://twitter.com/LesTurnerALS)

RT @MySuburbanLife
(https://twitter.com/MySuburbanLife): Young
#Westchester (https://twitter.com/search/?
src=hash&q=%23Westchester) father among those to
be honored at tomorrow's @LesTurnerALS
(https://twitter.com/LesTurnerALS) gala
shawurl.com/2fnk (http://shawurl.com/2fnk)
https://t.pic.twitter.com/e3J3M9k3Wx
(http://pic.twitter.com/e3J3M9k3Wx)��

devbootcamp
@devbootcamp (http://twitter.com/devbootcamp)

Curious to try your hand at coding? Join us for HTML &
CSS for beginners 3/3 in NYC bit.ly/20VmC1p
(http://bit.ly/20VmC1p)
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